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Case Study: Growth Equity Capital Raise

Analytics 4 Life raised $25.6 million through the sale of
Series B Convertible Preferred Stock
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$25,600,000
Series B Convertible Preferred Stock
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The undersigned served as financial advisor to Analytics for
Life Inc. in connection with this transaction.
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Analytics 4 Life, a Toronto-based developer of artificial
intelligence-enabled medical imaging solutions, has raised
$25.6 million through the sale of Series B Convertible
Preferred Stock. Analytics 4 Life, led by former Sapheon,
Inc. CEO Don Crawford, is focused on using artificial
intelligence to improve, simplify and reduce the cost of
diagnosing coronary artery disease (“CAD”), a $6 billion
global market. The Company’s non-invasive medical
device, CorVista™, applies machine learned solutions to
assess the presence of significant CAD, using
physiological signals naturally emitted by the body.
Beyond CAD, Analytics 4 Life has begun to apply its
proprietary signal processing and artificial intelligence
platform to developing new products that address other
cardiac conditions and disease states in neurology and
oncology.

TM Capital served as financial advisor to Analytics 4
Life in connection with this transaction. The Company
plans to use the proceeds to complete the final stage of
testing and apply for FDA approval. In addition, the
financing will enable Analytics 4 Life to build the necessary
team to bring this potentially transformative diagnostic
solution to a wide audience of physicians and patients.
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TM CAPITAL — DECADES OF HEALTHCARE ADVISORY EXPERTISE
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Introduction

The Al industry — encompassing a broad set of information systems inspired by human learning and
reasoning systems — is a $2.4 billion market that is expected to grow dramatically to over $59 billion

by 2025. The Healthcare Al market, among the Al industry’s fastest growing sub-sectors, is expected
to grow at a 39.4% CAGR to over $10 billion in worldwide revenue by 2024.

Artificial Intelligence (“Al”) applications, powered by an influx of big data and advancements in computing power, are
positioned to transform major sectors, while simultaneously creating new industries. Al is expected to contribute up to $15.7
trillion to global GDP by 2030."

The Al industry has the capability to not only augment and improve, but also to replace many tasks that have been
historically executed by humans. Simultaneously, Al will create many new jobs that are yet to be identified. According to
the U.S. Department of Labor, “65% of the school children [in 2016] will be eventually employed in jobs that have yet to be
created.” New technologies and innovations in Al will transform most consumer, enterprise and government markets around
the world. However, the commercial uses for Al applications are still nascent and ripe for investment. As such, the industry
is attracting strong interest from a broad range of investors.

This report will review the important role that Al plays in healthcare, but first we will summarize the definition of Al and its
evolution to date.

Defining Artificial Intelligence and Machine Learning

Al refers to multiple technologies that can be combined in
different ways to sense, comprehend and act with the
ability to learn from experience and adapt over time (See
Figure 1). In basic terms, Al is a broad area of computer
science that makes machines and computer programs
capable of problem solving and learning, like a human |

brain. Al includes Natural Language Processing (“NLP”) | | |

and translation, pattern recognition, visual perception and

decision making. Machine Learning (“ML”), one of the most @ @
exciting areas of Al, involves the development of

computational approaches to automatically make sense of Act Comprehend Sense
data — this technology leverages the insight that learning is

Figure 1: What is Al and ML?

Artificial Intelligence refers to multiple
technologies that can be combined to:

(7]
] 7
a dynamic process, made possible through examples and | © Machine Language Computer
. . . ) Learning Processing Vision
experiences as opposed to pre-defined rules. Like a e
human, a machine can retain information and becomes o Expert Knowledge Audio
smarter over time. Unlike a human, a machine is not E Systems Representation Processing

susceptible to sleep deprivation, distractions, information
overload and short-term memory loss — that is where this
powerful technology becomes exciting.

Source: Accenture, “Why is Al The Future of Growth” (2016).

The Evolution of Al and ML

Al is not a new concept — in fact, much of its theoretical and technological underpinning was developed over the past 60
years. Although Al has been a part of our day-to-day lives for some time, this technology is at an inflection point, largely
due to major recent advances in deep learning applications. Deep learning is a sub-set of ML that utilizes networks which
are capable of unsupervised learning from data that is unstructured or unlabeled. The neural networks that underpin deep
learning capabilities are becoming more efficient and accurate due to two significant recent technological advancements:
an unprecedented access to big data and an increase in computing power. The effectiveness of neural networks correlates

T PwC, “Al to drive GDP gains of $15.7 trillion with productivity, personalisation improvements” (June 27, 2017)
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to the amount of data available. With the influx of innovations such as

mobile devices, more data is available than ever before, with annual
data generation expected to grow at a 141% CAGR over the next five ($in billions)

years.2® $700 | [ 2016-2025P CAGR 52.0% |

While some Al applications have been implemented across many $60.0

industries, transformative commercial uses are still young. Al adoption | $50.0
outside of the tech sector is, in many cases, at an experimental stage.
In McKinsey’s survey of 3,000 Al-aware C-level executives, across 10
countries and 14 sectors, only 20% said they currently use any Al- | $30.0
related technology at scale or in a core part of their businesses. Areview | 200
of more than 160 use cases shows that Al was deployed commercially

$40.0

) 10.0

in only 12% of cases.* s

Companie§ and financing sources with thg resources to invgst in Al are r@'@ Q,(\Q/Q\céz Q@? &g &8 quj,? Q,{;? qu? 0,133
placing their bets on emerging Al companies and technologies, creating L N L R

a catalyst for others to do the same or risk missing the boat on this |source: Tractica, "Artificial Intelligence Market Forecasts”
opportunity. According to a study by Cowen and Company, 81% of IT (May 201

leaders are currently investing or planning to invest in Al, while 43% are evaluating and pursuing proof of concept.’ In 2016,
despite a decline in venture capital funding across industries overall, Al startups raised a record $5 billion, a 71% CAGR
since 2012.5 Fueled by these significant investments, the worldwide Al market is expected to grow at a 52% CAGR to over
$59 billion by 2025 (See Figure 2).

Al & ML Driving Industry Transformations

With applications in almost every industry, Al promises to significantly transform existing business models while
simultaneously creating new ones. In financial services, for example, there are clear benefits from improved accuracy and
speed in Al-optimized fraud-detection systems, forecast to be a $3B market in 2020.4 In 2025, algorithmic trading strategy
performance improvement and static image recognition, classification and tagging are predicted to be the top revenue-
generating applications of Al across world markets (See Figure 3).

Figure 3: Al Revenue, Top 10 Use Cases, World Markets — 2025

Algorithmic trading strategy performance improvement $2,396
Static image recognition, classification, and tagging $2,321
Efficient, scalable processing of patient data $2,260

Predictive maintenance

Content distribution on social media

Text query of images

Automated geophysical feature detection

Object identification, detection, classification, tracking from geospatial images

Object detection and classification - avoidance, navigation

Contract analysis $766

— $500 $1,000 $1,500 $2,000 $2,500 $3,000

Source: Tractica, "Artificial Intelligence Market Forecasts" (September 2016). ($ in mllions)

21BM, “10 Key Marketing Trends for 2017” (2017)

31DC, “The Digital Universe of Opportunities: Rich Data and the Increasing Value of the Internet of Things” (April 2014)
4 McKinsey Global Institute, “Artificial Intelligence the Next Digital Frontier?” (June 2017)

5 Forbes, “How Attificial Intelligence is Revolutionizing Enterprise Software in 2017” (June 2017)

6 CB Insights, “The 2016 Al Recap: Startups See Record High In Deals and Funding” (January 2017)
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) e j Al's self-learning capabilities coupled with tools like data
Figure 4: Artificial Intelligence Ecosystem mining, pattern recognition and NLP will allow it to eventually

mimic human-like behavior — developing common sense

HEALTHCARE ? FINANCE |$| reasonmg anq opinions. Tr_1e key adygntages of -AI over
human intelligence are its scalability, longevity and
$45 billion $34 - 43 billion continuous improvement capabilities. Such attributes are
) annual cost savings & . . . .
annual cost savings e ——— anticipated to dramatically increase productivity, lower costs

and reduce human error. Although at a nascent stage, this
technology is likely to introduce a new standard for corporate
productivity, competitive advantage and, ultimately,
economic growth.

Al — Opportunity Size by Major Industry (2025E)

AGRICULTURE ?}6\ RETAIL -\3 Al and ML applications have implications for disruption
= °° across every industry. The healthcare industry is expected

$20 billion $41 billion to benefit from $45 billion in annual cost savings by 2025,
LR ICCE DTG CUIEIG /IO followed closely by the finance industry’s $34 to $43 billion

in annual cost savings and new revenue and the retail

Source: Goldman Sachs, “Profiles in Innovation: Al” (November 14, 2016). i , e i X
industry’s $41 billion in annual new revenue (See Figure 4).

Al in Healthcare

Evolution of Al in Healthcare

= Healthcare is one of the largest and most rapidly growing segments of Al, driven predominantly by innovation
&D\ in clinical research, robotic personal assistants and big data analytics.” Healthcare is poised to accelerate
% investments in Al over the next three years (See Figure 5). The influx of healthcare data has resulted in a

q

growing need for Al technology to enhance data mining and computing capabilities. Personalized treatments
are being bolstered by growing application of Al in the field of genomics and precision medicine. The emergence of new
and promising applications for disease diagnosis and monitoring is anticipated to further drive Al market growth.

Figure 5: Sectors Leading in Al Adoption Technology Also Intend to Grow Investments Most Rapidly
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Source: McKinsey Global Institute Al Adoption and Use Survey; McKinsey Global Institute Analy sis

7 Global Market Insights, “Healthcare Al Market Size, Competitive Market Share & Forecast, 2024” (2017)
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Al and ML Healthcare Applications Industry Landscape

The Al and ML Healthcare market is highly fragmented and characterized by three major categories of companies: 1) diversified healthcare corporations increasingly
developing Al capabilities, 2) technology giants exploring Al applications in multiple industries and 3) Al-focused startups (See Figure 15). Large technology and
healthcare corporations are investing in niche Al startups, whose specialized expertise and concentrated talent pool drives substantial scarcity value — in 2016,
corporate participation in financing increased 3x compared to 2013. The table below depicts the major players currently competing and collaborating in the industry:

Figure 15: Representative Healthcare Artificial Intelligence Industry Landscape
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Financing Activity & Key Partnerships
Venture Capital Activity

Al is among the most active areas for venture capital (VC) activity — 2016 gave rise to ~$5 billion in disclosed Al financing,
across a variety of industries, in over 700 deals.** Healthcare Al companies have been the leading recipients of investments
since 2012. Healthcare Al VC deal volume and funding hit a 5 year high in 2016, with $794 million in investments across 90
deals in the Healthcare Al space.** Figure 16 shows some of the most active VC investors:

Figure 16: Active Venture Capital Investors in Healthcare Al

ACCEL : ANDREESSEN 0 Data 21| GeneraiCotayst | Khosla ventures
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Healthcare Al = SigTuple = Freenome = Freenome = Reverie Labs = Ginger.io
Investments = QBio = Element Al = Spring Health = Lumiata
= TwoXAR = Enilitic = Zebra Medical

Corporate Investment

In addition to financial investors, large technology and healthcare corporations are increasingly turning to targeted
investments in Al startups to augment and propel internal corporate investment and development initiatives. Figure 17
depicts some of the most active corporate investors in the healthcare Al space:

Figure 17: Active Corporate Investors in Healthcare Al

OOl oS €5 GE VENTURES Y/ BT T P——
(Google Ventures) VENTURES
Selected . = Flatiron Health ; = Merge
Healthcare Al * Lumiata . ﬁggl%sReveal = Freenome = Truven Health : = Predilytics = CloudMedX
I o =  Picwell e Modhwss = Predilytics = Pathway Gen. : = Welltok = jCarbonX
nvestments = ZephyrHealth i = Welltok

Strategic Partnerships

To adapt to a rapidly changing healthcare environment, large traditional healthcare players are joining forces with some of
the largest technology companies through nontraditional partnerships and strategic alliances. Such relationships are
mutually beneficial — providing technology companies with the data points and research they need to drive continued
innovation within Al applications for healthcare, while concurrently improving efficiency and patient outcomes for healthcare
companies and institutions. Figure 18 depicts some of these key partnerships / alliances:

Figure 18: Strategic Al Partnerships — Technology & Healthcare Companies Working in Unison

i
. sereovcore § BB Microsoft i @ Googeveepminai PHILIPS .
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= . -
. P KNIGHT q
@5y watson i  PARTNERS | @ SNee e ﬂ'L'E ¢ PathAll  EpiC
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and stroke learning technology reatment options idney issues cancer diagnosis capabilities

44 CB Insights, “The State of Artificial Intelligence.” (2017)
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Healthcare Al Financing Activity

Al-focused healthcare and wellness startups are projected to Fi 19: VC Fundina for Health Al
raise over $690 million from venture capital firms in 2017, a 'gure 13: unding for Heafthcare

modest decline from 2016 (See Figure 19).%° Early stage | ($inmilions)

financings continue to dominate the deal landscape — Seed | $1,000.0 1 | 2012 - 2016 CAGR: 126.8% |
and Series A financings have accounted for over 50% of the $794.0
deal share from 2012 to 2014 and over 60% of deals in the $800.0 1 $693.0

space since 2015.%° About 73% of financings since 2012 have

involved United States based Al companies, followed by the #6000
United Kingdom (9.3%) and Israel (3.7%) — several $400.0
investments have also included companies based in China, '
Canada and India.*® Total investment in healthcare Al reached $200.0

an all-time high in 2016; top financing rounds went to unicorn
companies Flatiron Health ($175 million in Series C) and
iCarbonX ($154 million in Series A), each valued at over one 2012 2013 2014 2015 2016 2017E
billion dollars.*® The table below provides a summary of | souce: cBinsights, August 2017,

financing activity within the healthcare Al space in the twelve-
month period ended September 2017:

Selected Healthcare Atrtificial Intelligence Company Financing Activity (October 2016 through September 2017)

($ in millions)

C?:st: d Company Deal Type Investor Company Description Inx:,:(t)r::tnt
9/28/2017 VoxelCloud Early Stage VC Sequoia Capital; Tencent; United Provides automated medical image analysis services and $15.0
Capital Investment diagnosis assistance platform

9/27/2017 Cardinal Analytx Series A Led by Cardinal Partners Provides healthcare analytical services intended to predict $6.1
healthcare spending

9/26/2017 Analytics for Life, Inc. Series B Accredited Investors Develops radiation-free cardiac imaging technology for coronary $25.6
artery disease diagnosis

9/21/2017 Precision Health Series A SymphonyAl Develops a platform designed to apply artificial intelligence into $20.0

Intelligence Oncology

9/21/2017 Cogitativo Series A Health Care Service Corporation Provides a data science as service platform dedicated to $5.0
improving healthcare operations

9/19/2017 Siris Medical Series A1 California Institute for Quantitative Develops an artificial intelligence treatment decision support $4.0

Biosciences & DigiTx Partners system in radiation therapy
9/12/2017 leso Digital Health Later Stage VC Ananda Ventures; Draper Esprit; Develops a digital mental health delivery platform designed to $23.9
Touchstone Innovations transform mental health delivery
9/7/12017 Sophia Genetics Accelerator / Microsoft Accelerator Develops a clinical genomics analysis platform designed to —
Incubator perform routine diagnostic testing
9/7/12017 WuXi NextCODE Series B Led by Temasek Holdings and Yunfeng  Provides a global genomics platform created to provide genomic $240.0
Genomics Capital sequence data

9/5/2017 Aifloo Series A EQT Ventures Develops an e-health system designed to detect health problems $6.1

8/21/2017 GNS Healthcare, Inc. Growth Not Disclosed Provides analytics solutions for the healthcare industry $6.0

8/16/2017 MedAware Ltd Series A Becton, Dickinson and Company; Develops solutions to detect and eliminate prescription errors $8.0

OurCrowd Ltd.; Gefen Capital

8/14/2017 Freenome Inc. Series A Led by Andreessen Horowitz LLC Develops a genomic thermometer $72.0

7/28/2017 BioAge Labs, Inc. Series A Led by Andreessen Horowitz LLC Develops a machine learning powered platform to measure human $10.9
aging and accelerate drug discovery

7/28/2017 Miew Growth Not Disclosed Develops artificial intelligence and software for the medical $1.4
industry

712712017 CloudMedx Inc. Venture Not Disclosed Provides cloud-based predictive health analytics and care —
coordination platform

711712017 Synaptive Medical Inc. Growth 18 Investors Develops solutions that combine informatics, imaging, surgical $14.2

planning, navigation and advanced optics

45 CB Insights, “Up and Up: Healthcare Al Startups See Record Deals.” (August 22, 2017)
46 CB Insights, “The State of Artificial Intelligence.” (2017)
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($ in millions)

Selected Healthcare Artificial Intelligence Company Financing Activity (October 2016 through September 2017)

C?:st: d Company Deal Type Investor Company Description Inx‘:;:‘:tnt
7/14/2017 Imsight Medical Series A Lenovo Capital and Incubator Group Develops artificial intelligence assisted medical imaging analysis $3.0
Technology Co. Ltd. tools
7/3/12017 Mendel Health Inc. Seed DCM; LaunchCapital LLC; Develops a technology to architect intricate clinical trial matching $2.0
BootstrapLabs service
6/23/2017 Nimblr, Inc. Seed Ideas & Capital and On Ventures Develops an artificial intelligence powered software assistant that $0.8
manages healthcare appointments
6/14/2017 Element Al Inc. Series A Led by Data Collective Operates platform that helps organizations identify opportunities to $102.0
use Al and ML
6/8/2017 Multiplier Solutions Pvt. Venture Norwest Venture Partners Develops a data analysis platform for the healthcare industry $1.5
Ltd.
6/1/2017 Aidence B.V. Seed Northzone Ventures; HenQ Capital Develops and delivers a platform for radiologists that detects and $2.5
Partners; Health Innovations classifies disorders on multiple imaging modalities
6/1/2017 Medwhat.com, Inc. Venture Not Disclosed Develops virtual medical assistant application $2.6
5/24/2017 VoxelCloud Inc. Series A Sequoia Capital Develops cloud computing and artificial intelligence solutions to $10.0
assist with interpreting medical images and clinical data
5/24/2017 Insight Rx, Inc. Venture GreatPoint Ventures; OSF Ventures Operates a cloud-based platform that applies quantitative $3.3
pharmacology and machine learning to improve patient care
5/17/2017 Oncora Medical, Inc. Venture Ben Franklin Technology Partners Develops an analytics platform that helps radiation oncologists to —
use data to provide the care for cancer patients
5/11/2017 Guardant Health Inc. Series E Led by SoftBank Capital Provides sequencing and rare-cell diagnostics services focusing $360.0
on cancer
5/9/2017 Edico Genome Inc. Series B Led by Dell Technologies Capital Develops bioinformatics processor chip that helps in DNA analysis $22.0
5/9/2017 Viz Seed Led by DHVC Operates as an Al medical imaging company that helps optimize $7.5
emergency treatment
4/26/2017 GRAIL, Inc. Series B Led by Arch Venture Partners Develops a blood screening test for early cancer detection $973.2
4/25/2017 AltheaDx, Inc. Series D Not Disclosed Operates as a molecular diagnostics company for $27.0
pharmacogenetics (PGx) in the United States
4/25/2017 Babylon Healthcare Venture Not Disclosed Operates a subscription based mobile healthcare application $60.1
Services Limited
4/24/2017 Niramai Health Analytix Seed Led by Pi Ventures Develops cancer screening SaaS software that uses machine —
intelligence over thermography images
4/24/2017 Care Design Institute Venture Innovation Network Corporation of Develops and offers a nursing care platform $13.7
Inc. Japan
4/6/2017 OM1, Inc Series A Led by General Catalyst Partners Develops a platform that enables healthcare organizations and $15.0
other stakeholders to collect and leverage health outcomes data
3/16/2017 Notable Labs, Inc. Venture Not Disclosed Develops and operates a platform that provides lab testing $2.7
services for brain cancer patients
2/22/2017 Leaf Healthcare, Inc. Growth Smith & Nephew plc Designs and develops wireless patient monitoring solutions to —
improve patient safety and clinical outcomes
2/13/2017 SigTuple Technologies Series A Led by Accel Partners Develops solutions for the automated analysis of medical images $5.8
and data to aid diagnosis
2/9/2017 HealthReveal, Inc. Series A Led by GE Ventures Leverages advanced analytics and biomonitoring for the detection $10.8
and management of chronic disease
2/1/2017 CoheroHealth, LLC Series A Led by Three Leaf Ventures Develops medication inhaler sensors $13.3
1/31/2017 FRONTEO Healthcare, Venture FRONTEDO, Inc. Provides artificial intelligence-based medical data analysis $4.4
Inc. solutions
1/25/2017 KenSci Inc. Series A Ignition Partners; Osage Partners LLC; Develops a vertically integrated machine learning platform for $8.5
Mindset Ventures healthcare clients
1/12/2017 Nanotech Galaxy, Inc. Accelerator Techstars Central LLC Provides an artificial intelligence platform that analyzes medical $0.1
imaging to provide predictive patient insights
1/5/2017 PatientsLikeMe Inc. Growth The Invus Group, LLC; iCarbonx Operates a healthcare data-sharing platform $100.0
12/31/2016 Beijing Tuixiang Venture Sequoia Capital China Develops artificial intelligence system for analyzing the CT scans —
Technology Co. and diagnosis of thoracic pulmonary disease
12/15/2016 Tiny Kicks, LLC Venture Not Disclosed Develops a wireless smart sensor system that predicts and guide $0.6
healthy pregnancy outcomes
12/5/2016 Innoplexus AG Pre-Series A HCS Beteiligungsgesellschaft Develops and provides platforms for health care industry using —
artificial intelligence
11/23/2016 GNS Healthcare, Inc. Growth Not Disclosed Provides analytics solutions for the healthcare industry $4.0
11/22/2016 Recursion Series A Led by Lux Capital Management Researches, discovers and develops pharmaceuticals that focus $15.1
Pharmaceuticals, Inc. on a molecular target related to rare genetic diseases
11/16/2016 analyticsMD, Inc. Series A Co-led by Mayfield Fund and Norwest Provides software solutions that streamline hospital operations $13.0
Venture Partners using real time data analytics
10/5/2016 Welltok, Inc. Series E 27 New and Existing Investors Designs and develops a technology that assists consumers in $33.7
optimizing personal health
10/5/2016 DocSynk, Inc. Seed Naya Ventures Provides a big data platform that uses machine learning to $1.0
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Healthcare Al M&A Activity

To date, most of the investment in healthcare Al has come in the form of VC financing — reflecting the early stage of the
industry. The abundance of VC interest in healthcare Al startups is an indicator of future M&A activity, which will occur as
the industry matures and these startups continue to scale — around 48% of Al companies acquired since 2012 have had
VC backing.*” Corporate tech giants, such as Google, IBM and Salesforce, who are already active in Al investing, are also
racing to acquire private Al companies, including participants in the healthcare space. Since 2012, over 250 private
companies using Al algorithms across different verticals have been acquired.*” Google has been the most active buyer of
healthcare Al startups — most notably purchasing deep learning and neural network startup DNNresearch in 2013 and
DeepMind Technologies in 2014 (for $600 million). Salesforce acquired Al startup MetaMind, whose deep learning
capabilities include medical image understanding, for $48 million in 2016. IBM acquired Truven Health Analytics, a leading
provider of cloud-based healthcare data, analytics and insights, for $3.6 billion in 2016 — this is the Company’s fourth major
health data related acquisition since launching the Watson health unit in April 2015. The table below provides a summary
of M&A activity within the healthcare Al space in the twelve-month period ended September 2017:

Selected Healthcare Atrtificial Intelligence Company M&A Activity (October 2016 through September 2017)

($ in millions)

Date Deal
Target Compan Buyer Company Description
Closed 9 pany y pany P Value
Pending ZirMed, Inc. Navicure, Inc. Provides cloud-based claims management solutions to healthcare $750.0
providers and organizations
9/12/2017 inviCRO, LLC Konica Minolta, Inc. Provides a suite of services and software for medical imaging $285.0
analysis
8/7/2017 Accordion Health, Inc. Evolent Health, Inc. Develops healthcare predictive analytics software solutions $4.0
8/3/2017 Curoverse, Inc. Veritas Genetics International Ltd. Develops and operates a cloud based open source platform for —
analyzing and sharing genomic data
8/1/2017 CytoBioScience, Inc. Skyline Medical Inc. Manufactures devices that allow companies to understand how —
human cells react to medicine
6/23/2017 Praxify Technologies, athenahealth, Inc. Develops electronic health record (EHR) applications for $63.0
Inc. physicians ad patients
5/13/2017 Lattice Data, Inc. Apple Inc. Offers data analytics solutions for a range of industries, including $200.0
healthcare
5/11/2017 DeepRadiology Inc. Senetas Corporation Limited Develops a medical machine learning software system for medical —
image interpretation
4/24/2017 Forecast Health, Inc. Lumeris, Inc. Provides predictive analytics and planning tools to enable —
population health programs for health systems
4/18/2017 Eliza Corporation HMS Holdings Corp. Provides health engagement management solutions $170.0
4/4/2017 WPC Healthcare, Inc. Intermedix Corporation Develops, implements and supports data solutions for the food, —
health and medicine industry
2/21/2017 Predixion Healthcare Jvion, LLC Offers an appliance that enables patient-level interventions to —
predict adverse health events
1/23/2017 Meta Chan Zuckerberg Initiative Big-data-as-a-service company for science and IP —
12/22/2016 KingFit Preventive e2e Accelerator Operates a health and wellness platform powered by artificial —
Health & Performance intelligence
10/19/2016 Health Data TrendShift, LLC Provides cloud-based healthcare analytics solutions and evidence- —

Intelligence, LLC

based business decision support

47 CB Insights, “The Race For Al: Google, Baidu, Intel, Apple In A Rush To Grab Atrtificial Intelligence Startups” (July 21, 2017)
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Conclusion: The Future of Al & ML in Healthcare

Al and ML-powered solutions have already shown the ability to perform tasks, in many cases,

amazon better than humans. Leaders like Amazon are calling Al a “golden age” and are setting a new

standard for competitive differentiation. Amazon is pinning its future on Al as Jeff Bezos, CEO,

hinted that Al is being used in “literally hundreds of things” across the firm, stating “we are now solving problems with ML

and Al that were in the realm of science fiction for the last several decades...there is no institution in the world that can’t be
improved by machine learning.”®

Most organizations anticipate sizable benefits from Al in areas including IT, operations and manufacturing, supply chain
management, and other customer-facing activities. However, the gap between ambition and execution for Al is large at
many companies. According to research conducted by MIT Sloan Management Review, only about one in five companies
have incorporated Al in some offerings or process, revealing large gaps between industry leaders and laggards.*® While
nearly 85% of executives report confidence that Al will allow their companies to obtain a meaningful competitive advantage,
lack of specialized talent, establishing priorities for Al investments, and fear of job replacement are some of the key hurdles
facing Al integration.

While intelligent automation can make sense out of masses of data, people are still the most important part of the equation.
In the healthcare sector, as Humana president and CEO Bruce Broussard recently wrote, “No technology will be a substitute
for a smiling face, assisting in feeding or comforting with an arm to hold. Physicians, clinicians or family members simply
cannot be replaced by ML in health care.”®

However, the healthcare sector is particularly well positioned to benefit from the revolutionary capabilities that Al and ML
will bring, with dramatic benefits including superior patient care, reduced system-wide costs, and the opportunity for
researchers and doctors to leverage previously unimagined capabilities.

MEDICAL

48 CNBC, “Amazon CEO Jeff Bezoz Says Al is in ‘Golden Age™ (May 8, 2017)
49 Boston Consulting Group, “Reshaping Business with Atrtificial Intelligence” (2017)
%0 Humana News, “Why Self-Driving Cars Won't Work in Health Care” (May 5, 2016)
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TM Capital Corp. Disclaimer

The information and opinions in this report were prepared by TM Capital Corp. (“TM”). The information herein is believed by TM to be reliable but TM makes no
representation as to the accuracy or completeness of such information. There is no guarantee that the views and opinions expressed in this communication will
come to pass. TM may provide, may have provided or may seek to provide advisory services to one or more companies mentioned herein. In addition, employees
of TM may have purchased or may purchase securities in one or more companies mentioned in this report. Opinions, estimates and analyses in this report
constitute the current judgment of the author as of the date of this report. They do not necessarily reflect the opinions of TM and are subject to change without
notice. TM has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any
opinion, estimate, forecast or analysis set forth herein, changes or subsequently becomes inaccurate. This report is provided for informational purposes only. It
is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy
in any jurisdiction.
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TM Capital Corp. is a partner-owned investment banking firm based in New York, Boston and Atlanta, which has
completed over 300 transactions with a combined value in excess of $20 billion. Since 1989, we have advised clients
navigating a full range of critical transactions, including complex mergers, acquisitions, debt and equity financings,
minority and majority recapitalizations, restructurings, and advisory services including takeover defense, fairness
and solvency opinions and valuations. We have built deep industry expertise in key sectors and our team regularly
publishes research highlighting current and emerging trends in targeted industries and markets. TM Capital is a
member firm of Oaklins, the world’s most experienced mid-market M&A advisor with over 700 M&A professionals in
over 60 offices operating in the major financial centers in the world. Members have closed over 1,500 transactions
totaling more than $75 billion in value over the past five years. TM Capital is an independent investment banking
firm that is affiliated with Oaklins. Oaklins is the collective trade name of independent member firms affiliated with
Oaklins International Inc. For details regarding the nature of this affiliation, please refer to www.oaklins.com/legal.
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