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This report reviews the latest trends in the loan environment,

covering the relationship between loan volume, leverage multiples and
relevant macroeconomic indicators and benchmarks impacting the
credit markets. It also includes a statistical update, providing a snapshot
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of activity across the leveraged finance space.

10-Year Treasury 1.30% 1.24% 145% 158% 0.72%
10-Year vs. 2-Year Spread (basis points) 10 105 120 144 58
3-Month LIBOR 012% 012% 015% 013% 0.25%
DJIA 35,361 34,935 34,503 34,529 28,430
S&P 500 4523 4,395 4297 4204 3,500
NASDAQ 15,259 14,673 14,504 13,749 1,775
iShares HY Corporate Bond Fund (ARCA:HYG) 88 88 88 8713 85
iShares Barclays Aggregate (ARCA:AGG) 114,60

Crude Oil ($/BBL) $68.50 $73.95 $73.47 $66.32 $42.61
Natural Gas ($/MMCF) $4.38 $391 $3.62 $2.99 $2.63
Gold ($/0z.) $1,816 $1,815 $1,772 $1,905 $1971
GBPin USD $1.38 $1.3 $1.38 $1.42 $1.34
EURin USD $118 $119 $119 $1.22 $120
USDin JYP ¥109.98 ¥109.76 ¥110.98 ¥109.91 ¥105.83
USD in CNY ¥6.46 ¥6.46 ¥6.46 ¥6.37 ¥6.85
Total Spread (basis points) 484 462 458 451 463
YTM 4.92% 4.68% 4.65% 4.63% 418%

Sources: S&P LCD, Capital 1, U.S. Census Bureau, St. Louis Fed, U.S. Bureau of Economic Analysis, Freddie Mac
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LEVERAGED FINANCE GROWTH &
ECONOMIC TRENDS

Stock Market Indices Commodities Prices
7777777777777777777777777777777777777777 200% [ =TT Tollolooooooosoosoooooooooooo
105%
1800 [~ ==
L
65% 100%
=
45%f M =
P ad = 50%
o s =
N Wz v e
- o V4 - %)
5% v - 0
23] (BO%) [ == === ===
(B5%)L -
Aug-20 Nov-20 Feb-21 May-21 Aug-21 Aug-20 Nov-20 Feb-21 May-21 Aug-21
m— S&P 500 VIX NASDAQ DJI == S&P GSCI Agriculture Index Dow Jones FXCM Dollar Index == S&P GSCI Energy Index S&P GSCI All Metals index
Sovereign Debt Yields New-Issued Loan Volume by Month (S in billions)
B . $9
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, §90 - R
273% 584

(06) - - - -
Sep-18 Sep-19 Aug-20 Aug-21 Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
US10yr K10 yr mmm China 10 yr === German 10 yr Japanese 10 yr == Euro Area 10 yr .I dtutional bro Rat
nstitutiona ro Rata
Consumer Confidence Index and % Change in DPI Default Rates of Leveraged Loans
B[ e
160 |
140 Rl | EEEEE R
120 / ‘ 1
4% B " I R A S
100 1
80 %V
60 20/7 - ®--- -8 -4+ - ¥ - % ---F----¥--
40 ]
%F-W-
@ | 047%

Q217 Q317 Q477 Q18 Q218 Q318 Q418 Q119 Q219 Q319 Q419 Q20 Q220 Q320 Q420 Q21 Q221 Augl0 Augl Aug12 Aug'l3 Aug'i4 Augs Aug AugT7 Aug'l8 Aug'l9 Aug'20 Aug’2]

. Consumer Confidence % Change in Disposable Income

Sources: S&P LCD, Capital IQ, U.S. Census Bureau, St.Louis Fed, U.S. Bureau of Economic Analysis, Freddie Mac )' T M C A P | T A |_
" SUCCESS. REALIZED



LEVERAGED FINANCE GROWTH &
ECONOMIC TRENDS (conmnueo.)

Average Debt Multiples of Highly Leveraged Loans (% of Total)
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Jerome Romano

Managing Director

jromano@tmcapital.com
617.259.2206

David Felts
Managing Director
dfelts@tmcapital.com
404.995.6252

Robert Grien
Managing Director
rgrien@tmcapital.com
212.809.1434
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Jordan Cleare
Vice President
jcleare@tmcapital.com
404.661.7435

Steve Hunter
Managing Director, Sponsor Coverage

shunter@tmcapital.com
404.995.6232

A'ATMCAPITAL

SUCCESS. REALIZED.




